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SUBJ: GKR APPROVAL OF FIRST NATIONAL CAMBODIA BANK 

1. ON JUNE 20, 1974, THE GKR COUNCIL OF MINISTERS GAVE 
ITS APPROVAL IN PRINCIPLE TO THE FIRST NATIONAL CITY 

BANK OPENING A BRANCH, THE FIRST NATIONAL CAMBODIA BANK, 
IN PHNOM PENH. THE OPERATING ARRANGEMENTS WITH THE GKR 
ARE STILL TO BE WORKED OUT, INCLUDING THOSE RELATED TO 
REPATRIATION OF PROFITS, DUTY FREE ENTRY OF EQUIPMENT, 

AND OTHER GUARANTEES WHICH ARE BEING SOUGHT BY THE FIRST 
NATIONAL CITY BANK. MR. JOHN KULP OF CITY BANK WILL 
ARRIVE HERE JULY 20 FOR ONE WEEK TO BEGIN INTENSIVE 
NEGOTIATIONS WITH THE GKR. HE WILL RETURN AT THE END OF 
AUGUST TO BECOME THE BANK'S MANAGER. THE TARGET FOR 
OPENING THE BANK IS SEPTEMBER 20. 

2. COMMENT: THE FIRST NATIONAL CITY BANK AND ITS LOCAL 
ASSOCIATE, COMIN KHMERE, HAVE BEEN DISCUSSING WITH THE 
GKR THE POSSIBILITY OF A BRANCH IN PHNOM PENH FOR CLOSE 
TO A YEAR. IT APPEARS THAT THE GKR FINALLY GOT OFF DEAD 
CENTER AFTER HAVING RECEIVED ANOTHER EXPRESSION OF OUR 
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FROM THE AMBASSADOR. IT IS NOTEWORTHY THAT A REPUTED 
AMERICAN BANKING FIRM HAS DECIDED UPON AN INVESTMENT IN 
CAMBODIA, NOTWITHSTANDING THE LACK OF AN INVESTMENT GUARANTEE 
AGREEMENT BETWEEN THE USG AND THE GKR. WE, OF COURSE, 

WELCOME THIS MOVE AND BELIEVE THAT THE CONFIDENCE SHOWN 
IN THE GKR BY THE CITY BANK IS TIMELY. 

DEAN 
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